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OATH OR AFFIRMATION
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This report** contains (check all applicable boxes):
K™ (a) Facing page.
X (b) Statement of Financial Condition.
E (c) Statement of Income (Loss).
_(d) Statement of Changes in Financial Condition.
Ef (e) Statement of Changes in Stockholders’ Equity or Parmers or Sole Propnetor s Capital.
O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
X (g} Computation of Net Capital
X (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
O (i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
XU () A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.
, () An QOath or Affirmation.
0 (m)A copy of the SIPC Supplemental Report.
_Bf (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

*+Lor conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Auditors

To the Members
INVESTORS’ CHOICE SECURITIES, LLC
Orefield, Pennsylvania

We have audited the accompanying balance sheets of Investors’ Choice Securities, LLC,
as of December 31, 2001 and 2000 and the related statements of income, members’ equity,
and cash flows for the years then ended. These financial statements are the responsibility
of the Company's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with U. S. generally accepted auditing standards.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
auditincludes examining, on atest basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis
for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Investors’ Choice Securities, LLC, as of December 31,
2001 and 2000 and the results of its operations and its cash flows for the years then ended
in conformity with U. S. generally accepted accounting principles.

W SVNERLl « frrto =

January 31, 2002
Allentown, Pennsylvania

§~ Member DFK International With Offices in Principal Cities Throughout the World

Member of the SEC and Private Companies Practice Sections, American Institute of Certified Public Accountants




INVESTORS' CHOICE SECURITIES, LLC

BALANCE SHEETS
DECEMBER 31, 2001 AND 2000

(See Accountants' Report)

ASSETS

CURRENT ASSETS
Cash
Commissions Receivable

Total Current Assets

FIXED ASSETS
Property and Equipment, Net

OTHER ASSETS
Organization Costs, Net
Investments

Total Other Assets

TOTAL ASSETS

LIABILITIES AND MEMBERS' EQUITY

CURRENT LIABILITIES

Commissions Payable
Registered Representative Deposits

Total Current Liabilities
MEMBERS' EQUITY

TOTAL LIABILITIES AND MEMBERS' EQUITY

2001 2000
$ 8,463 $ 6,538
133 518
8,596 7,056
800 1,120
95 126
3,300 3,300
3,395 3,426
$ 12,791 $ 11,602
$ 90 $ 259
60 65
150 324
12,641 11,278
$ 12,791 $ 11,602

The accompanying notes are an integral part of these financial statements.
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INVESTORS' CHOICE SECURITIES, LLC

STATEMENTS OF INCOME
YEARS ENDED DECEMBER 31, 2001 AND 2000

(See Accountants' Report)

2001 2000
REVENUES
Commissions $ 13,759 6,802
Total Revenues 13,759 6,802
SELLING, GENERAL & ADMINISTRATIVE EXPENSES
Advertising 224 375
Amortization 30 26
Commissions 7,255 3,401
Depreciation 320 187
Dues and Subscriptions 100 -
Legal & Accounting 1,350 1,180
Membership Fees 720 1,280
Miscellaneous 84 -
Occupancy 2,400 1,000
Office Expense 22 132
Registration Fees 601 510
Software 36 -
Total Expenses 13,142 8,097
OTHER INCOME
Interest & Dividends - 43
Miscellaneous 246 606
Total Other Income 246 649
NET INCOME (LOSS) $ 863 (646)

The accompanying notes are an integral part of these financial statements.
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INVESTORS' CHOICE SECURITIES, LLC
STATEMENTS OF MEMBERS' EQUITY
YEARS ENDED DECEMBER 31, 2001 AND 2000

(See Accountants' Report)

2001 2000
BALANCE, Beginning $ 11,278 $ 8,194
ADD: Capital Contributed 500 3,730
ADD: Net Income 863 -
LESS: Net Loss - (646)
BALANCE, Ending ' $ 12,641 $ 11,278

The accompanying notes are an integral part of these financial statements.
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INVESTORS' CHOICE SECURITIES, LLC

STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2001 AND 2000

(See Accountants' Report)

CASH FLOWS FROM OPERATING ACTIVITIES
Net Income (Loss)
Depreciation
Amortization
Change in Assets and Liabilities
Accounts Receivables
Accounts Payables
Other Current Liabilities

NET CASH USED IN OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES
Organizational Costs

Furniture and Equipment
Investments

NET CASH USED IN INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Members' Contributions

NET CASH PROVIDED BY
FINANCING ACTIVITIES

NET INCREASE (DECREASE) IN CASH
CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

2001 2000
$ 863 % (646)
320 187

30 26
386 (518)

(169) 120

(5) 65
1,425 (766)
- (1,307)
. (3,300)
- (4,607)

500 3,730

500 3,730
1,925 (1,643)

6,538 8,181

$ 8463 $ 6,538

The accompanying notes are an integral part of these financial statements.
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INVESTORS’ CHOICE SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2001 and 2000

(See Accountants’ Report)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

A. The Company

Investors’ Choice Securities, LLC, located in Orefield, Pennsylvania is a Limited
Liability Company that was established on April 22, 1999. The company is
registered as a limited broker dealer and is a member in the National and State of
Pennsylvania Associations of Securities Dealers. Income is derived from
commissions earned ontransactions involving securities in client portfolio accounts.

Investors’ Choice Securities, LLC, utilizes the accrual method of accounting for both
financial reporting and tax purposes. The accrual method recognizes revenues

Fixed assets are stated at cost and are being depreciated over their useful lives
(seven years) using the Modified Accelerated Cost Recovery System (MACRS).
Depreciation under this method does not materially differ from conventional

For purposes of the statements of cash flows, the Company considers all highly
liquid debt instruments purchased with a maturity of three months or less to be cash

The Company reviews long-lived assets, certain identifiable assets and any
goodwill related to those assets for impairment whenever circumstances and
situations change such that there is an indication that the carrying amounts may not
be recoverable. At December 31, 2001, the Company believes that there has been

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the amounts reported in the financial statements and accompanying notes.

B. Basis of Accounting

when earned and expenses when incurred.
C. Property and Equipment

methods.
D. Cash and Cash Equivalents

equivalents.
E. Accounting for Long-Lived Assets

no impairment of its long-lived assets.
F. Use of Estimates

Actual results could differ from those estimates.
(. Advertising Costs

The Company expenses advertising costs as they are incurred. Advertising
expenses for the periods ending December 31, 2001 and December 31, 2000 were
$224 and $375, respectively.




INVESTORS’ CHOICE SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2001 and 2000

(See Accountants’ Report)
NOTE 2 - FIXED ASSETS

The following is a summary of fixed assets at cost, less accumulated depreciation:

2001 2000
Property and Equipment $1,307 $ 1,307
Less: Accumulated Depreciation 507 187

$ 800 1,120

NOTE 3 - OTHER ASSETS:

Other assets represent items related to the following:

Organizational costs include $152 for filing and name change fees in the setup of
the company. Qrganizational costs will be amortized on a straight line basis over
60 months, starting in February 2000, the month the company was approved to
operate as a broker dealer. Amortization expense for the periods ending December
31, 2001 and December 31, 2000 were $30 and $26, respectively.

investments represent 300 shares of the NASDAQ Stock Market, Inc. that were
purchased in the first phase of the NASDAQ private placement in April 2000. The
stock is classified as being held to maturity as there is no established market value
for the stock.

NOTE 4 - INCOME TAXES

The Company is treated as a partnership for federal income tax purposes.
Consequently, federal income taxes are not payable by, or provided for the
Company. Members are taxed individually on their shares of the Company’s
earnings. The Company’s net income or loss is allocated among the members in
accordance with the regulations of the Company.

NOTE 5 - LEASE OBLIGATIONS

The Company leases its office space and use of furnishings and equipment from
a partnership in which one of the partners is also a member in the Company. The
lease term is 12 months commencing in January each year, payable in monthly
installments of $200 starting on August 1, 2000. The total lease payments for the
periods ending December 31, 2001 and December 31, 2000 were $2,400 and
$1,000 respectively.




NOTE 6 - AUDITED NET CAPITAL COMPUTATION

INVESTORS’ CHOICE SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2001 and 2000

(See Accountants’ Report)

On February 18, 2000, the Company was approved to operate as a limited broker
This association

dealer from the National Association of Securities Dealers.

requires the maintenance of a minimum net capital.
December 31, 2001 and December 31, 2000, the Company had sufficient net
capital, as defined, in excess of the required net capital of $5,000.

The computation is as follows:

Members’ Equity, Beginning -1/1
Additional Contributions

Net Income (Loss)

Adjusted Net Worth

Subordinated Loans

Total Available Capital

Non-Allowable Assets:
Firm Investments, Restricted
Furniture & Equipment
Organization Costs

Tentative Net Capital

Haircuts

Net Capital, Ending - 12/31

Net Capital
Required Net Capital
Excess Net Capital

No material difference exists between the audited Computation of Net Capital and

For the periods ending

2001 2000
$11,278  $11,924
500 :
11,778 11,924
863 (646)
12,641 11,278
12,641 11,278
(3,300) (3,300)
(800) (1,120)
(95) (125)
8,446 6,733
$ 8446 $ 6733
$ 8446 $ 6,733
(5.000) (5,000)
$ 3446 $ 1.733

the unaudited Focus Report Part Il A as submitted by the Company.

Pursuant to SEC Rule 15¢3-3(K) (1) the Company is exempt from the reserve

requirement.




